Republic of the Philippines
REGIONAL DEVELOPMENT COUNCIL
Region XI, Davao City

RDC XI Resolution No. 05, Series of 2009

Enjoining Further Dialogue and Consultation Between the Bureau of Internal Revenue (BIR)
and the Business Sector Regarding the Implementation of Revenue Memorandum Order No.
04, Series of 2006 and Designating a Panel to Study Further the Legal Framework of the
Memorandum Order with the End-View of Assisting the Council in Formulating its Stand on

the Matter

Whereas, the Macroeconomy and Finance Committee through its Resolution No. 04, series
of 2009, has recommended for this Council to encourage further dialogue and consultation between
the Bureau of Internal Revenue and the Business Sector regarding the implementation of Revenue
Order No. 04, series of 2006 and to designate a Panel to study further the legal framework of the
Memorandum Order with the end-view of assisting the RDC XI in formulating its stand on the

matter;

Whereas, the Bureau of Internal Revenue (BIR) issued Memorandum Order No. 04, series
of 2006 prescribing guidelines and procedures in the conduct of benchmarking of taxpayers by line
of industry and adopting the Performance Benchmarking Method (PBM) in its Revenue District
Offices (RDOs);

Whereas, said PBM is currently being implemented in Region XI with the objective of
increasing taxpayers’ voluntary compliance by setting up a standard in measuring taxpayers’
compliance with regard to /ncome Tax Due and Net VAT Due from taxpayers engaged in the same
line of industry;

Whereas, in letters sent by BIR Revenue Region 19 to taxpayers being subjected to PBM, it
was mentioned that the region fell short of its tax collection goal by P374 million or 7.2% of its
target, and that to overcome this shortfall and ultimately meet the revenue collection target for the
year, the Performance Benchmarking Method was being implemented, among other measures;

Whereas, representatives of the business sector have expressed their reservations about the
implementation of such Memorandum Order No. 04 which according to them, has no legal basis
under the National Internal Revenue Code of 1997 (NIRC), as amended and penalizes taxpayers for
BIR’s problems in collection efficiency or in target-setting;

Whereas, the business sector seeks to have the said Memorandum Order set aside; now,
therefore, be it
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