Republic of the Philippines
REGIONAL DEVELOPMENT COUNCIL
Region XI, Davao City

DEVELOPMENT ADMINISTRATION COMMITTEE XI
DAC XI Resolution No. 06, Series of 2008

Referring the Concern of the Associated Labor Union (ALU)-TUCP Southern Mindanao on
the Imposition of Occupational Fees on All Workers in Occupations Not Requiring
Government Examination to the Sangguniang Panlungsod and Bayan of Davao City and
Kapalong, Davao del Norte, Respectively

Whereas, The Associated Labor Unions (ALU)-TUCP submitted a petition to DAC XI,
calling attention to the imposition of fees by the City Government of Davao on occupations or
calling not requiring government examination;

Whereas, The ALU-TUCP contends that an ordinary worker in Davao City has to pay
P100.00 yearly occupational permit fee when in fact all workers deserve tax breaks and to be freed
from additional financial burdens;

Whereas, The ALU-TUCP recommended for the RDC XI to (a) restrain local government
executives from imposing occupational permit fees on public and private workers; and (b) revisit
the ordinance passed by Davao City and the Municipality of Kapalong;

Whereas, During the discussion this Committee determined from the proponent that their
concern does not involve any question about the legality of the imposition, but rather on the timing
of its imposition;

Whereas, The Committee further established that the imposition is: (a) legal as it
prescribed in the 1987 Philippine Constitution and 1991 Local Government Code; (b) reasonable
as the City Government is expected to provide services and collects the lowest occupational fees;
(c) equitable as every worker in the government and private sectors are required to pay; (d)
responsive and consistent with the Medium-Term Philippine Development Plan 2004-2010 where
the LGUs are encouraged and even challenged to raise revenues to fund the devolve functions of
national line agencies and not rely on the IRA;
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