Republic of the Philippines
REGIONAL DEVELOPMENT COUNCIL
Region XI, Davao City

DEVELOPMENT ADMINISTRATION COMMITTEE XI
DAC XI Resolution No. 08, Series of 2008

Creating a Task Force to Study and Make Recommendations on the Proposal for a Uniform
Cash Gift for All LGUs

Whereas, Towards the end of every calendar year, the Department of Budget and
Management (DBM) invariably issues a circular providing for guidelines governing the LGUSs’
release of cash gifts to their employees that maybe in addition to those prescribed uniformly for all
civil servants by law;

Whereas, Under such DBM Circular and subject to the availability of funds, the local
executives and legislators are usually given some prerogative in determining the amount to be
granted for such additional cash gifts;

Whereas, The Honorable Mayor Rey T. Uy of Tagum City has proposed for a uniform cash
gift limit of 25,000 for all LGUs so that more funds can be channeled to their programs and
projects;

Whereas, During the discussion of the proposal, various and differing views were presented
for and against the proposal, among which were as follows:

1)  The limit to be set should be based on a range or bracket system that could consider the
following: (a) maximum and minimum limits; (b) income of LGUs; and (¢) income
of employees;

2) Those against the proposal cited the privilege given to the local executives to determine
the amounts based on: (a) the revenues of the LGUs; (b) the efficiency of the local
bureaucracy; (c¢) the opportunity to augment the income of local functionaries, and so
on;

Whereas, In view of the various views on the matter, an ad hoc group needs to be created to
study and to make recommendation to the Committee on the matter; now, therefore, be it
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