Republic of the Philippines
REGIONAL DEVELOPMENT COUNCIL
Region XI, Davao City

INFRASTRUCTURE DEVELOPMENT COMMITTEE XI
IDC XI Resolution No. 07, Series of 2008

Recommending RDC XI Support on the Urgent Request of the Philippine
Constructors Association, Inc. (PCA) for NEDA to Certify the Presence of a Highly
Abnormal and Extraordinary Situation in the Price Increases of Construction
Materials Particularly Steel Products to Facilitate Approval of Requests for Price
Adjustments by Contractors

Whereas, The Philippine Constructors Association, Inc. (PCA) through its local
member, the Davao Constructors Association, Inc. (DCA), appealed for support on their
request for NEDA to certify the presence of highly abnormal and extraordinary situation in
the price of steel products;

Whereas, Steel products such as reinforcing bars, round bars, roofing sheets, steel
plates and steel shapes like angle bars, z-bars and c-channels are major construction
material components of all types of construction works including that in the public sector;

Whereas, The current situation is posing considerable financial stress on the
contractors which may have a negative effect on all existing as well as future infrastructure
works of the government;

Whereas, The certification by NEDA of the presence of a highly abnormal and
extraordinary situation in the price of steel products will permit the Government
Procurement and Policy Board (GPBB) as provided in the IRR-A of RA No. 9184 to issue
a resolution mandating for an automatic adjustment of all government construction projects
relative to the price quoted on steel and other steel components utilizing the pertinent
parametric formula for escalation purposes to cover all ongoing projects as well as those
that have already passed the bid/tender process but not yet awarded or issued the Notice to
Proceed as of 31 March 2008, under the principle of “No Loss — No Gain™ for the
contractors;

Whereas, The Infrastructure Development Committee (IDC) XI finds merit to the
appeal for support on the PCAs request so as not to cause unnecessary delay on the
completion of priority infrastructure projects of the government because of tedious
processing of individual requests by contractors for price adjustment and/or price
escalation; now therefore be it
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